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4-30-2001
Tony,

Quick responses to your comments on the information supplied for the bond recalculation
are provided according to the paragraph number. Let me know if you need a more
formal response on any or all of the questions, or if you need further clarification.

1) The reduced seeding rate was suggested by Lynn Kunzler during a phone
conversation regarding acrial seeding and organic amendments.

2) The $248/acre rate for tails reclamation in Figure 1 is broken down on the
attached spreadsheet. Costs for seed application, mulch and regrading are
included. I apologize for not including this table in the 4-11 correspondence.

3) The 313.9 acres mining disturbance is the balance as per the January 2001
Reclamation Progress Map (Figure 2). The 147.8-acre figure for reclaimed acres
was also derived by summing all parcels in this category from figure 2. The $229
per acre figure for ‘mining reclaimed’ reclamation includes post- topsoil activities
only and was calculated using DOGM production and cost/hour rates as follows:

Task Acres | Acres/day | Days $/hour or $/acre Cost

Seed and fertilizer | 147.8 | 10 14.78 $104.65/hour $12,373.82

application

Seed mix 147.8 $106/acre $15,666.80

Fertilizer 147.8 $38 $5,616.40

Total $33,657.02
= approximately $248/acre

No adjustment was made for lower seed cost $93/acre per quote, or for removing
chelated copper from the fertilizer mix.

The $248/acre figure for tailings pond-impounded material reclamation is
explained above.

The 345 acre figure used in the 1995 Bond included the entire maximum extent of
pond disturbance permitted at the time. That is; this number represents the
disturbed acreage at the 5960° water level elevation. The 317 acres currently
proposed is the maximum tails area disturbed after 5 additional years of facility
usage, or the acreage disturbed at the 5955° water elevation. The derivation of the
317 acre number was hopefully explained in the 4-11 correspondence.

4) The acreages used in Figure 1 to represent the maximum bond liability are
reasonable estimates based on 1) current and anticipated production rates, 2)
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5)

6)

7

8)

9)

conservative disturbance and reclamation acreage estimates supported by historic
acreage numbers, and 3) existing mine plans and continued integration of
concurrent mining practices. The acreage totals here are derived in the same
manner as those used for the existing bond: existing disturbance acreage plus
three years future mining disturbance. The three year period was proposed and
accepted by DOGM because of the concurrent reclamation practices. The table
presented as figure 3 demonstrates the liability through the bond period under less
than optimal conditions and a bond surplus of $1,144,413 - $1,212,778 or
$128,365. Additionally, DOGM performs site inspections annually and requires
a report of operations at the end of each calendar year. Both of these events
provide the opportunity to compare the predicted (bonded) disturbance acreages
to the actual disturbance acreages. Figure 3 can be updated with each annual
report to allow a projection of bond liability based on actual disturbance acres and
a comparison with the total bond liability dollar figure.

Contouring was omitted in the 10-31-2000 estimate. I concurred with that
assessment, so no confirmation was offered. These facilities are situated on
gentle slopes such that building demolition and removal will provide adequate
surface roughening and reconfiguration.

Regrading was included in the estimate for Tailings Pond — Impounded Material.
The attached spreadsheet used to calculate the cost per acre uses the $8140 total
cost previously indicated by DOGM.

No comment was offered in regard to topsoil spreading in the noted areas because
1 concurred with the omission. Much of the area noted was disturbed prior to
reclamation requircments, such that no topsoil was stockpiled. The volume of
topsoil required would be difficult to locate, and only marginally improve
vegetation success. Revegetation efforts historically performed on areas lacking
topsoil or fertilization have proven successful. Fertilization is included in the
estimate and should result in increased vegetation density.

Again, we concur with the division’s assessment on pipeline reclamation. The
decommissioning tasks appear appropriate, and the acreage is probably greatly
overestimated. Reclamation of the pipeline will include capping the line and
removal of surface signage and monitoring apparatus. Much less than 2.5 acres is
anticipated and topsoil is already available on the previously reclaimed line.

The estimate for demolition costs provided in previous bond estimates and
referred to in DOGM’s 10-20-2000 draft used breakouts of tasks, crews and hours
estimates, including welders, to arrive at a total cost estimate. I have not
researched to determine if welding equipment or supplies was included.

However, the estimate currently in submission is based on Means costs, which are
figured per building area or volume using typical crews and equipment. The two
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approaches would ostensibly be mutually exclusive. Although Means does not
include welders or equipment for demolition, their estimates are based on projects
large enough to account for these tasks.

10) Ok, if you insist.

11) Attached is the estimate from Grant Mackay. Although reinforcement is not
specifically noted it was discussed in the phone conversation. The shear to be
used can apparently be operated with reinforcement. If you need additional
information, please let me know.

The demolition cost estimates used the cost location factor for Price, Utah
was because Price is the closest point listed and is considered to be most similar
in economic characteristics to Vernal. The adjustment value (57.6) was obtained
from page 444 of the 2001 RSMeans Heavy Construction Cost Data Guide(copy
included). This value was the ‘installation’ rate as opposed to ‘materials’ or total
rates because no materials are necessary for demolition.

Ron Ryan
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March 30, 2001

Mr. Ron Ryan

SF Phosphates Limited Company

9401 North Highway 191

Vemal, UT 84078

Dear Mr. Ryan:

Listed are the prices for the removal of the concrete siabs per your request.
1’ THICK CONCRETE SLAB TO REMOVE: $2.25 SF
2" THICK CONCRETE SLAB TO REMOVE: $4.50 SF

These prices are based on costs for 2001.

Regards,

Grant Mackay

250 West Berger Lane * Murray, Utah 84107 » Ph (801) 268-6406 = FAX (801) 268-6466
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SIATE/2P oy MAT. INST. TOTAL STATE/2P oy MAY. INST.
TEXAS
{CONTD) ) {CONTD)
788 Del Rio 98.2 370 68.4 38 Lancaster 96.9 825 89.9
789 Giddings 952 477 721 539 Portage 952 978 96.5
790791 Amarilo 984 62.3 80.8 New Richmond 9.9 836 953
792 Chidress 979 57.9 784 541543 Green Bay 100.4 933 970
793794 Lubbock 100.3 593 804 Wausau 9.1 931 946
795796 Abdene 97.7 549 769 545 Riinelandes 995 893 9.5
797 rvruam 1013 56.6 794 546 La Crosse %.6 935 951
798.799,885 Ei Paso 977 58.6 87 547 Eau Claire %86 933 9.0
548 Superiar 9.8 989 978
UTAH 549 Ostkosh 9.7 907 938
840841 Sakt Lake City 101.1 774 896
842,844 Ogden 713 887 WYOMING
843 iLogm 1018 773 89.9 820 1006 61.4 815
845 Price 1024 576 80,6 821 Yelowstone Nati Park | 100.0 55.1 782
846847 Provo 1021 72 %0 822 1017 543 787
Rawiins 1033 503 775
VERMONT 8% Woriand 1008 50.7 764
050 White River ict. 958 429 721 825 Riverton 1020 539 786
051 Belows Fals 8.2 466 731 826 Casper 100.3 39 B2.6
052 Benningion 985 426 713 827 Newcastie 1005 503 761
053 Brattieboro 99.0 469 736 8 Sheridan 10L6 592 81.0
054 Burlington 101.0 69.2 855 829831 Rack Springs 1053 50.7 787
056 Montpelier 98.2 69.1 840
057 Rutand 1001 69.2 85.1 CANADIAN FACTORS {refiect Canadian currency)
058 St Johnsbury 1000 495 754
059 Guidhal 984 489 73 ALBERTA
Caigary 1118 809 9.8
VIRGINIA Edmonton 1118 808 96.7
220221 Fairfa 97.7 816 899 Fort McMurray 1104 80.8 9.0
222 Adington 984 gl4 90.1 Lethbridge 1105 80.9 96.1
223 Aexandria 973 835 %06 ; 1104 808 9.0
224226 Fredericksburg %.2 731 849 Medicine Hat 1105 809 9.1
226 Winchester 970 60.9 795 Red Deer 1102 809 96.0
27 Culpeper 9.7 62.0 798
228 Harvisonburg 971 54.1 76.2 BRITSH COLUMBIA
229 Chariottesvile 973 65.2 817 Karmioops 1106 973 104.2
230232 Richmond 975 701 84.2 Prince George 1141 973 106.0
233235 Norfok 978 66.6 826 Vancouver 137 100.5 1073
23 Newport News 972 66.4 822 Victoria 1121 3 1060
237 Portsmouth 9.4 66.1 816
238 Petersburg 97.1 701 84.0 MANITOBA
239 Farmvile 965 483 731 Brandon 1119 85 97.1
240241 Roanoke 97.3 534 759 Portage la Prairie 1111 815 %67
242 Bristol 96.2 525 729 Winnipeg 1108 815 %65
243 Pudaski 35,9 47.7 724
204 Staunton 9.7 524 7511 NEW BRUNSWICK
245 Lynchburg 96.7 558 768 Batturst 109.9 720 915
246 Gundy 96.2 47,7 726 Dahousie 109.9 720 915
Frederx 1106 772 944
Moncton 1095 720 913
980981,987 Seattie 1038 1049 104.4 Newcaste 1099 720 915
982 Everett 104.1 1014 1028 Saint John 1109 772 %5
983984 Tacoma 1037 1020 1029
985 Olympia 103.6 1020 1028 NEWFOUNDLAND
986 Vancouver 106.1 1011 1037 Comer Brook 1159 715 %43
%8 Wenatchee 104.9 912 983 St. Joh's 1159 715 943
989 Yalima 104.2 969 100.2
990992 Spokane 108.3 878 983 INORTHWEST TERRIT
993 Richland 1084 90.1 995 Yellowlarite 108.1 733 91.1
934 Clarkston 107.6 896 98.8
NOVA SCOTA
VIRGINA Dartrouth 111.0 795 857
247248 Bluefield 950 85.1 90.2 Halifax 1110 81.0 9.4
249 Lewishurg 9.5 86.2 915 New Glasgow 1110 795 95.7
250253 Charleston 972 916 942 Sydney 108.2 795 8.3
254 Marfinsbug 965 56.1 768 Yarmouth 1110 795 357
255257 37.4 2.0 9.7
258259 94.7 89.2 920 ONTARIO
260 Wheeling 976 931 954 Barrie 115.7 98.1 107.2
261 P %64 9.4 96.0 Brantford 1135 1039 1088
262 %.4 91.7 %41 Cormwall 1141 9.2 106.8
263264 Clarksburg 968 917 94.3 Hamiton 1138 1028 1084
265 Morganown 9.9 917 94.4 Kingston 1141 989 106.7
266 96.2 922 9.2 Kitchener 108.4 974 1030
267 Romney 96.2 872 918 London 1128 99.7 106.4
Petershurg 9.2 90.1 932 North Bay 1135 97,0 1055
Oshawa 1136 1003 107.1
Ottawa 1146 999 1074
530,532 Miwaukee 992 1016 1003 Owen Sound 1158 9.6 1065
Kenosha 994 1010 100.2 Peterborough 1135 90 106.4
534 Racine 986 1013 99.9 Sarnia 127 1046 1088
535 Beloit 385 975 9.0 St. Catharines 1073 97.3 1024
537 Madi 98,7 98.0 98.3 Sudbury 1072 870 1023




